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Th e  Affo rd a b le  Ca re  Act  (ACA) a n d  Cove re d  
Ca lifo rn ia
The  Pa tien t Protection  and  Affordab le  Care  Act (ACA) is a  com prehensive  re form  law, enacted  
in  2010, tha t increases hea lth  insurance  coverage  for the  un insured  and  im plem ents re form s 
to  the  hea lth  insurance  m arke t.

Covered  Californ ia  is the  Sta te -Based  Marke tp lace  under the  Affordab le  Care  Act where  
Californ ians can  shop  for hea lth  p lans and  access financia l assistance , if they qua lify for it.

The  on ly p lace  where  e ligib le  Californ ians can  rece ive  fede ra lly-funded  financia l assistance  to  
he lp  pay for hea lthcare  p rem ium s.

Financia l assistance  includes tax cred its pa id  in  advance  to  the  hea lth  p lans - a lso  known as 
Ad va n ce d  Pre m iu m  Ta x Cre d it s  (APTC) and  cost-sharing reductions.
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Con n e ct in g Ca lifo rn ia n s  w it h  Cove ra ge  

 More  than  6.3 m illion , or nearly 1 in  6, 
Ca liforn ians have  enrolled  in  m arke tp lace  
coverage  since  Covered  Californ ia  launched  
in  2014. 

 This represen ts the  na tion’s la rgest d rop  in  
the  num ber of rem ain ing un insured . 

 The  m arke tp laces se rve  m any d iffe ren t 
consum er groups who do not have  othe r 
sources of a ffordab le  coverage , includ ing 
those  losing Medica id , se lf-em ployed  
ind ividua ls without em ployer coverage , or 
ea rly re tirees not ye t e ligib le  for Medicare .
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Who We Serve: Covered 
California Consumer 
Snapshot

An  e stim a te d  1 in  6 Ca lifo r n ia n s  h a s , a t  so m e  
p o in t , b e e n  cove re d  b y a  p la n  p u rch a se d  t h ro u gh  
Cove re d  Ca lifo r n ia . Th e se  a re  sm a ll b u sin e ss  
own e rs  an d  e m p loye e s , gig worke rs , e a rly re tire e s , 
an d  o th e r low- an d  m idd le -in com e  Ca lifo rn ian s  from  
a ll co rn e rs  o f th e  s ta te  wh o  h ave  n o  o th e r sou rce  o f 
cove rage .
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2026 Cove re d  Ca lifo rn ia  He a lt h  Pla n  Offe r in gs

 Covered  Californ ia  p rovides qua lity hea lth  
coverage  from  priva te  hea lth  insurance  
com panies.

 These  11 com panies m ee t a ll the  sta te  and  
federa l requ irem ents for hea lth  p lans, p lus 
add itiona l con tractua l requ irem ents se t by 
Covered  Californ ia .

 Health  com panies offe r one  or m ore  of 
these  p roducts: PPO, HMO, and/or EPO; 
and  a  wide  varie ty of doctors and  
hosp ita ls.
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2026 Cove re d  Ca lifo rn ia  Ra t e s  b y Re gion

Ra t in g Re gion Avg. Ra t e  Ch a n ge
Region  1 Northen  Counties 11.10%

Region  2 North  Bay Area 8.80%

Region  3 Grea te r Sacram ento  Area 7.40%

Region  4 San  Francisco  9.00%

Region  5 Contra  Costa 7.70%

Region  6 Alam eda 7.90%

Region  7 Santa  Clara 12.40%

Region  8 San  Mateo 8.20%

Region  9 Monte rey, San  Benito  and  Santa  Cruz 10.80%

Region  10 Centra l Valley 11.40%

Region  11 Fresno, Kings and  Madera 12.90%

Region  12 Centra l Counties 8.50%

Region  13 Easte rn  Counties 12.90%

Region  14 Kern 10.20%

Region  15 Los Ange les East 10.50%

Region  16 Los Ange les West 10.00%

Region  17 San  Bernard ino and  Riverside 12.50%

Region  18 Orange 10.40%

Region  19 San  Diego 11.80%

Fu ll Ra t e s  Re le a se : h ttps://www.coveredca .com /newsroom /news-re leases/2025/08/14/covered-ca liforn ia -ra tes-and-p lans-for-2026-consum er-a ffordability-on-the -line -with-
unce rta in ty-surrounding-federa l-prem ium -tax-cred it-extension/

Ca u se s :
 Rising hea lth  ca re  and  pharm acy costs a re  m ajor 

con tribu tors to  the  p roposed  ra te  change .
 Broader industry cha llenges a re  a lso  in fluencing 

h ighe r ra te s.
 Risk of enhanced  prem ium  tax cred it exp ira tion .

Th e  w e igh t e d  a ve ra ge  a cross  a ll 
re gion s : 10.3%
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Re gion a l Va r ia t ion  in  
Pre m iu m s

Provide r Concen tra tion  and  othe r regiona l 
factors rem ain  im portan t d rive rs of why 
prem ium s vary d ram atica lly depending on  
where  a  consum er lives and  rece ives care .

In  Californ ia , th is regiona l varia tion  in  cost is 
apparen t be tween  Northe rn  and  Southe rn  
Californ ia , with  costs 27 p e rce n t  h igh e r  in  
the  north . 

Th is regiona l variance  is not un ique  to  
Covered  Californ ia ; it is a lso  eviden t with  
othe r la rge  purchase rs of hea lth  care , such  as 
CalPERS.

© GeoNames, Microsoft, TomTom
Powered by Bing

Northern vs. Southern California Average 
Benchmark Rates

$710

$521



Cove re d  Ca lifo rn ia  AI/ AN 101

Ma rke t p la ce  Be n e fit s  a n d  Cove ra ge  Le ve ls
The Affordab le  Care  Act (ACA) requ ires tha t p roducts sold  in  the  ind ividua l m arke t cover 10 e ssen tia l hea lth  bene fit ca tegorie s*.

*Copays and deductibles may apply to these services

Laboratory Services Emergency Services Prescription Drugs Mental Health & Substance 
Abuse Disorder

Preventive & Wellness 
Services

Pediatric Services Rehabilitative Services Ambulatory Patient Services Maternity & Newborn 
care

Hospitalization

9



He a lt h  Pla n  Cove ra ge  Le ve l: Me t a l Tie r s
10

 A plan  with  a  lower prem ium  resu lts in  a  la rge r copaym ent with  h ighe r deductib le s and  m axim um  ou t-of-pocke t expense .

 Minim um  coverage  p lans a re  a lso  ava ilab le  to  people  who m ee t ce rta in  requ irem ents, a lthough  these  p lans a re  not e ligib le  
for financia l he lp .



Fede ra l Im pa ct s on  
Con su m er Access a n d 

Afforda bilit y
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Fe d e ra l Up d a t e : Re ce n t  Act ion s  Im p a ct in g 
Ma rke t p la ce s
In  la te  June  and  early Ju ly, Congress and  the  adm in istra tion  took m ultip le  actions tha t will 
have  sweeping im pacts to  Covered  Californ ia  and  our enrollees:

• On June  25, the  Cente rs for Medicare  & Medica id  Se rvices (CMS) issued  the  Ma rke t p la ce  
In t e gr it y a n d  Affo rd a b ilit y Fin a l Ru le .

 *On August 22nd , a  d istrict court issued  a  p re lim inary in junction  on    
seve ra l of the  p rovisions con ta ined  in  the  ru le .

• On Ju ly 4, Presiden t Trum p signed  the  fede ra l reconcilia tion  b ill, H.R. 1 t it le d  t h e  On e  Big 
Be a u t ifu l Bill Act , in to  law.

The  com bined  im pact of these  policie s, a longside  the  im pending expira tion  of the  enhanced  
prem ium  tax cred its a t the  end  of 2025—which  ne ithe r action  addressed—is projected  to  
lead  to  substan tia l declines in  Marke tp lace  coverage  and  a  rise  in  the  num ber of un insured  
ind ividua ls.



Fails to extend the Enhanced Premium Tax Credits: Absent Congressional action, these enhanced tax 
credits will expire at the end of the year and significantly reduce the affordability of Marketplace coverage.

As m any as 660,000 Covered  Californ ia  enrollees cou ld  go un insured , a ll Covered  Californ ia  
enrollees will see  sign ifican tly h igher costs, and  the re  will be  burdensom e  red  tape  m aking it 

harde r for Californ ians to  ge t and  stay covered .

M A J O R  M A R K E T P L A C E  I M P A C T S  O F  H . R . 1

Lim its Prem ium  Tax Cred it (PTC) 
e ligib ility to  ce rta in  im m igran t 

groups, e ffective  2027.

Ends Prem ium  Tax Cred it for low-
incom e  lawfu lly p resen t 

im m igran ts, e ffective  2026.

Im poses p re -enrollm ent 
ve rifica tion  and  end ing 

au tom atic re -enrollm ent, 
e ffective  2028.

Elim ina tes incom e-based  
Specia l Enrollm ent Pe riod  

(SEP), e ffective  2026.

Rem oves caps on  repaym ent 
of excess Advance  Prem ium  

Tax Cred it, e ffective  2026.

Denies Advance  Prem ium  Tax 
Cred it to  consum ers who lose  

Medi-Cal due  to  work 
requ irem ents, e ffective  2027.

Lim it in g En ro llm e n t  
Op p or t u n it ie s  & Im p osin g 

Ne w  Ad m in is t r a t ive  
Re q u ire m e n t s

Re s t r ict in g Eligib ilit y fo r  
Im m igra n t  Grou p s

Affo rd a b ilit y a n d  Cove ra ge  
Ch a n ge s



Indicates implementation of provision was stayed by a federal court on 8/22/25.

The  fina l ru le  adopts policy changes CMS be lieves will strengthen  consum er p rotections, ensure  Marke tp lace  
in tegrity, and  address im proper enrollm ents. Though  seve ra l harm fu l p rovisions from  the  p roposed  ru le  were  

m odified  to  a llow for de layed  im plem enta tion , sunse tting tim efram es, and  increased  sta te  flexib ility, deep ly 
conce rn ing provisions rem ain .

F E D E R A L  U P D A T E :  C M S  F I N A L  R U L E

Tighten ing incom e  ve rifica tion  
requ irem ents, e ffective  2025 and  
sunse tting a fte r 2026.

Elim ina ting the  au tom atic 60-day 
extension  for re solving incom e  
inconsistencies, e ffective  2025.

Reducing the  Fa ilu re  to  Reconcile  pe riod  
for advanced  prem ium  tax cred its (APTC) 
to  one  year, e ffective  for 2026 and  
reve rting to  two years for 2027.

Shorten ing the  open  enrollm ent pe riod  
to  n ine  weeks, beginn ing with  the  2027 
coverage  year.

Exclud ing DACA recip ien ts from  
Marke tp lace  e ligib ility, e ffective  2025.

Elim ina ting the  m onth ly specia l 
enrollm ent pe riod  (SEP) for ind ividua ls 
be low 150% of the  fede ra l poverty leve l 
(FPL), e ffective  2025.

Proh ib iting coverage  of gender-a ffirm ing 
ca re  as part of e ssen tia l hea lth  bene fits , 
e ffective  2026.

Allowing issue rs to  requ ire  
consum ers pay past-due  prem ium s 
be fore  enrolling in  new coverage , 
e ffective  2025.

Requiring consum ers to  pay a t least 
95% of p rem ium s owed, e ffective  
2025 and  sunse tting a fte r 2026.

Upda ting prem ium s and  p lan  design  
requ irem ents, e ffective  for 2026.

Lim it e d  En ro llm e n t  & Na r row  
Eligib ilit y

St r ict e r  Ve r ifica t ion  & 
Re con cilia t ion

Re d u ce d  Affo rd a b ilit y
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Fe d e ra l Up d a t e : An o t h e r  Ke y De ve lop m e n t
Adding to  th is evolving lega l landscape , on  February 9, CMS re leased  its annua l p rop ose d  
Not ice  o f Be n e fit  a n d  Pa ym e n t  Pa ra m e t e r s  fo r  2027. This p roposed  ru le  se ts ou t wide-
ranging policy and  opera tiona l changes for ACA Marke tp laces and  re la ted  insurance  re form s. 
At a  h igh  leve l, the  p roposed  ru le  would :

 Im plem ent e lem ents of H.R. 1;
 Revisit portions of the  Marke tp lace  In tegrity Rule  (includ ing provisions stayed  in  litiga tion), 

m aking som e  pe rm anent;
 Roll back seve ra l Biden-e ra  policie s; and
 In troduce  othe r new changes.

Covered  Californ ia  is close ly reviewing the  p roposed  ru le  and  coord ina ting with  partne rs to  
understand  its poten tia l im pacts. With  com m ents due  March  13 and  a  fina l ru le  expected  in  
the  following m onths tha t m ay d ive rge  from  the  proposa l, we  will con tinue  to  m onitor and  
assess im plica tions as CMS’s work progresses.



En h a n ced Prem iu m  Ta x 
Credit  Expira t ion
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En h a n ce d  Pre m iu m  Ta x Cre d it s Exp a n d
Affo rd a b ilit y a n d  Acce ss  t o  Cove ra ge  
 The  federa l enhanced  prem ium  tax cred it, in  p lace  since  2021, has d ra m a t ica lly in cre a se d  

a ffo rd a b ilit y fo r  m a rke t p la ce  con su m e rs  by:

 In cre a s in g t h e  a m ou n t  o f fin a n cia l h e lp  for a ll consum ers e ligib le  to  rece ive  the  advanced  
prem ium  tax cred it.

 Provid in g t w o  fre e  Silve r  p la n  op t ion s  for consum ers with  incom es be low 150% FPL ($23,475 for 
an  ind ividua l and  $48,225 for a  fam ily of four).

 Elim in a t in g t h e  “cliff” fo r  m id d le -in com e  con su m e rs  above  400% FPL who were  p reviously 
ine ligib le  for advance  prem ium  tax cred its ($62,600 for an  ind ividua l and  $128,600 for a  fam ily of 
four).

 The  resu lt is record  enrollm ent across the  country. In  2025, Covered  Californ ia  re a ch e d  a n  a ll-t im e  
re co rd  e n ro llm e n t  o f n e a r ly 2 m illion  e n ro lle e s  a n d  a  6.4% u n in su re d  ra t e .
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Th e  En h a n ce d  Pre m iu m  Ta x Cre d it  Wou ld  
Ha ve  Provid e d  Con su m e rs  a n  Ad d it ion a l $2.5 
Billion  in  An n u a l Pre m iu m  Sa vin gs

The  enhanced  prem ium  tax cred it 
was projected  to  account for $2.5 
b illion  of poten tia l savings, in  
addition  to  the  $10.5 b illion  tha t 
consum ers a re  projected  to  
rece ive  in  2026.

En ro lle e  In com e  
(by Fe d e ra l 

Pove r t y Le ve l)

Nu m b e r  o f 
En ro lle e s

An n u a l Va lu e  o f 
En h a n ce d  

Pre m iu m  Ta x 
Cre d it

0-150% FPL 275,000 $148 m illion

150-200% FPL 499,000 $461 m illion

200-250% FPL 274,000 $363 m illion

250-400% FPL 462,000 $576 m illion

>400% FPL 161,000 $969 m illion

Tot a l 1,671,000 $2.5 b illion

Source : Snapshot of Ju ly 2025 Covered  Californ ia  enrollees rece iving m onth ly APTC. Incom e leve ls 
re flect re levan t p rogram  FPL cu toffs for the  2026 p lan  year. 
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Con su m e r  Im p a ct s  o f En h a n ce d  Pre m iu m  Ta x 
Cre d it  Exp ira t ion

The  enhanced  prem ium  tax cred it exp ired  on  De ce m b e r  31, 2025.

Due  to  the  exp ira tion , sta rting in  2026:

 Many enrollees will experience , on  ave rage , a  97% in cre a se  in  m onth ly prem ium  costs.

 This transla te s to , on  ave rage , $125 m ore  consum ers will pay each  m onth  for the ir 
coverage .

 Estim ates ind ica te  tha t 400,000 Ca lifo rn ia n s  cou ld  drop  m arke tp lace  coverage  due  to  lack 
of a ffordab ility.



Na viga t in g Un ce rt a in t y a n d 
Su pport in g Con su m ers
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St a t e  Fu n d in g fo r  Fin a n cia l Ass is t a n ce  fo r  
Cove re d  Ca lifo rn ia  En ro lle e s  in  Pla n  Ye a r  
2026
 Californ ia  is taking steps to  p rotect the  m ost vu lne rab le  enrollees from  increased  

costs. The  Governor and  Legisla tu re  a p p rop r ia t e d  $190 m illion  to  p rovide  sta te  
p rem ium  assistance  for enrollees earn ing up  to  approxim ate ly $26,000 pe r year. 

 While  these  funds cannot backfill the  poten tia l $2.5 b illion  loss if enhanced  
prem ium  tax cred its exp ire , they will p rovide  m eaningfu l support for lower incom e  
enrollees. 

 Thus fa r, 390,000 enrollees under 165% FPL are  benefitting from  the  Californ ia  
Prem ium  Tax Cred it p rogram . 
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Ne t  Pla n  Se le ct ion s ​​

2024 2025 2026 Diffe re n ce ​​

(Count)​​ (Count) (Count) (2026 v 2025)​​

Ne w  En ro llm e n t ​​ 306,382 345,711 235,055 -110,656 -32%

Re n e w a ls ​​ 1,478,271 1,633,781 1,692,316 58,535 4%

Tot a l Pla n  Se le ct ion s ​​ 1,784,653 1,979,492 1,927,371 -52,121 -3%

Op e n  En ro llm e n t  2026 Pla n  Se le ct ion s
 As of January 31st, m ore  than1.92 m illion  Californ ians se lected  Covered  Californ ia  p lans for 2026, a  3% 

decrease  com pared  to  last year.
 New sign-ups decreased  by 32% com pared  to  last year.
 Am ong renewals, 32% m ade  an  active  p lan  se lection  com pared  to  28% last year.
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Ea r ly 2026 En ro llm e n t  Da t a  In d ica t e  Im p a ct  o f e PTC 
Exp ira t ion
With  2025 renewing consum ers still in  the ir 3-m onth  p rem ium  paym ent grace  pe riod , it is too early to  see  the  fu ll 
e ffects of the  exp ira tion  of the  enhanced  tax cred its on  enrollm ent. But the re  a re  som e  key warn ing signs we  are  
watch ing close ly:

 New enrollm ent (consum ers who were  not enrolled  in  2025 com ing in  to  enroll for 2026) is down 32% from  the  
sam e  tim e  last year and  a t its lowest leve l in  years. During open  enrollm ent for 2026, Covered  Californ ia  saw 
110,656 fewer new sign  ups for 2026 com pared  to  2025.

 Of these  consum ers, m ore  than  1 in  3 op ted  for a  Bronze  p lan  with  a  h igher deductib le  and  lower m onth ly 
p rem ium , com pared  to  fewer than  1 in  4 new enrollees e lecting b ronze  p lans a t the  sam e  tim e  last year. 

 Sim ila rly, of renewing enrollees who active ly switched  p lan  tie r, the  m ajority (73%) have  m oved  to  b ronze . Th is is 
roughly 130,000 enrollees com pared  to  28,000 in  2025 (28% of active  tie r switche rs).

 14% (267,700) of our renewing enrollees have  cance lled  the ir p lans. Th is is up  from  the  sam e  tim e  last year a t 
11% (201,640). However, am ong m iddle  incom e  consum ers (400% FPL and  up) who are  losing access to  a ll 
p rem ium  subsid ies, we  are  curren tly tracking a  2026 te rm ina tion  ra te  tha t is nearly double  what it was in  2025 
(22 pe rcen t of a ll renewals with  incom es over 400% of FPL in  2026, com pared  to  11 pe rcen t in  2025). 
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Pla n n in g fo r  Exp ira t ion  a n d  Su p p or t in g 
Con su m e rs
Covered  Californ ia  is taking a  com prehensive , en te rprise -wide  approach  to  naviga te  unce rta in ty 
surrounding the  exp ira tion  of enhanced  prem ium  tax cred its, includ ing:

 Orga n iza t ion -w id e  re t e n t ion  e ffo r t s  designed  to  in form  and  support enrollees as they face  
h igher costs in  2026.

 Dire ct  com m u n ica t ion s  to  keep  enrollees in form ed of poten tia l changes to  the  am ount of 
financia l he lp  they will rece ive  in  2026 and  em powering them  with  in form ation  on  how they 
can  keep  the ir coverage  and  seek assistance  with  questions and  concerns. 



En rollm en t  Su pport
How to Get  Help Applying for a  Covered California  Plan
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How  t o  Ap p ly
There  a re  seve ra l ways to  app ly.  Each  op tion  
is free  and  confiden tia l.

 Consum ers can  go to  CoveredCA.com  to  
Shop  and  Com pare  Plans, ge t a  quote , and  
find  in form ation  about how p lans, financia l 
he lp , what is needed  for enroll in  a  p lan .

 When you  apply on line , you  will be  
screened  for both  Covered  Californ ia  and  
Medi-Cal.

https://www.coveredca.com/get-started/
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Cove re d  Ca lifo rn ia  En ro llm e n t  Pa r t n e r s—
Age n t s  a n d  Na viga t o r s  

• More  than  11,000 insurance  agen ts 
have  been  tra ined  to  se ll Covered  
Californ ia  p roducts and  a re  
consisten tly the  la rgest channe l for 
enrollm ent.

• Consum ers can  ge t free  and  
confiden tia l enrollm ent assistance  
in  16 languages from  Covered  
Californ ia  licensed  insurance  
agen ts.

• Consum ers can  go to  th is site  to  
find  insurance  agen ts licensed  by 
Covered  Californ ia .

• Covered  Californ ia’s Naviga tor 
Program  awards up  to  $11.3 
m illion  annually to  support 
com m unity organ iza tions who 
have  experience  reach ing 
Californ ia’s d ive rse  
popula tions and  have  p roven  
success enrolling consum ers 
in  hea lth  p rogram s.

Find  He lp  near you  - 95% of 
a ll Californ ians a re  with in  a  
15-m inute  d rive  from  one  of 
Covered  Californ ia ’s 
store fron t loca tions.

Age n t  Ch a n n e l Na viga t o r  Ch a n n e l

https://www.coveredca.com/support/find-an-enroller/
https://hbex.coveredca.com/navigator/
https://hbex.coveredca.com/navigator/
https://www.coveredca.com/support/find-an-enroller/
https://www.coveredca.com/support/find-an-enroller/
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Ad d it ion a l En ro llm e n t  He lp

Have  a  ce rtified  
enrolle r ca ll you . Most 

ca lls a re  re tu rned  in  
under 15 m inutes. 

For those  who want to  
app ly for Medi-Cal 
hea lth  coverage .

Speak with  a  se rvice  
cen te r represen ta tive  

during regu la r 
business hours.

(800) 300-1506

He lp  on  De m a n d Loca l Me d i-Ca l 
Office s

Cove re d  Ca lifo rn ia   
Se rvice  Ce n t e r

https://www.coveredca.com/help-on-demand/
https://www.coveredca.com/help-on-demand/
https://www.dhcs.ca.gov/services/medi-cal/Pages/CountyOffices.aspx
https://www.dhcs.ca.gov/services/medi-cal/Pages/CountyOffices.aspx
https://www.dhcs.ca.gov/services/medi-cal/Pages/CountyOffices.aspx
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Qu e s t ion s?

If you  have  questions about th is p resen ta tion , how to  enroll, or 
genera l in form ation  about Covered  Californ ia , p lease  reach  ou t to :

Ext e rn a lAffa ir s@cove re d .ca .gov



Th a n k You
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